COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of .

APPLICATION OF KENTUCKY WATER SERVICE
COMPANY, INC. TO CONTINUE SHORT-TERM
FINANCING OF $2,300,000; AND NOTICE
OF ADJUSTMENT OF RATES IN SOMERSET,
MIDDLESBORQ, AND CLINTON, KENTUCKY

CASE NO. 7867

S Nt o N N

ORDER

On November 5, 1982, the Commission issued an Order setting
a rehearing on the issues of the PSC's treatment of JDITC and
interest rates in our original Order in this matter. This Order
was based on the Commission's interpretation of the order of the
Kentucky Court of Appeals issued August 20, 1982. Kentucky Water
Service Company challenged our interpretation of the court's
order and filed a motion with the Court of Appeals seeking to
require our staff assistants to testify at the hearing and pro-
duce all of their work papers on the case. On December 17, 1982,
the Court of Appeals issued an order denying Kentucky Water
Service's request and affirming the PSC's interpretation of the
remand order of the court.

Based upon our consideration of this matter and being advised,

the Commission HEREBY ORDERS that a public hearing be scheduled
in this matter on February 7, 1983, at 10:00 A.M., Eastern Standard

Time, in the Commission's offices in Frankfort, Kentucky. At such

hearing, Kentucky Water Service Company will have the opportunity



to present evidence and oral argument in support of {ts position
on the Commission's treatment of JDITC and interest rates.

Done at Frankfort, Kentucky, this 22nd day of December, 1982.
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